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COMMERCE, DEPARTMENT OF
Conferees will meet this week to reach agreement on the Public Works Jobs bill 
(HR 11). The bill, part of the President’s economic stimulus package, adds 
$4 billion to last year's public works jobs bill for such projects as 
public building, roads and schools. The Senate bill also includes a 
a provision not found in the House version, an extra $9 billion for 
building sewage-treatment plants over the next two years. The Senate 
would also require the Administration to continue spending appropriated 
funds to complete certain water projects that the President had decided 
to eliminate.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
A letter of comment on the proposal by Rep. Moss (D-CA) to establish a uniform 
accounting system for Medicare and Medicaid (HR 4211) has been filed by 
the AICPA Federal Government Division with the Subcommittees on Health 
of the Committees on Commerce and Ways and Means. The comments were 
offered for inclusion in the hearing record on HR 3, a bill addressed 
to fraud and abuse in the Medicare and Medicaid programs. While 
applauding the objective of HR 4211 to achieve comparative cost 
information reporting, the letter objects to a provision of the 
bill which would establish "a uniform functional chart of accounts".
 Anyone wishing to receive one free copy of the letter may do so 
 by calling the Washington office prior to 3/30/77. Telephone requests 
are encouraged and should be directed to extension 47. 
The Consulting Group on Welfare Reform has scheduled two additional meetings 
for 3/25 and 4/1/77 in the First Floor Auditorium, South Portal Building, 
200 Independence Ave., SW, Washington. The Group's discussion is now 
centering on alternative general approaches to welfare reform, including 
the curtailment approach, the management approach, the incremental 
approach, the triple-track cash approach, and the revenue sharing 
approach. A notice describing these approaches appeared in the 3/11/77 
Fed. Reg., p. 13606.
The Student Financial Assistance Study Group will meet 4/4/77 in Room 543 
of the HEW Region Four Office Building, 50 7th St., Atlanta, GA. An 
outline of the Group's study which is to develop recommendations on 
management and administrative issues relating to the student financial 
assistance programs appeared in the 3/17/77 Fed. Reg., pp. 14927-29. 
Additional information may be obtained by calling 202/245-9855.
INTERSTATE COMMERCE COMMISSION
Proposed rulemaking for the purpose of making determination of revenue
adequacy, using specified criteria, in any railroad general rate increase 
proceeding where an improvement of earnings is sought appeared in the 
3/16/77 Fed. Reg., pp. 14740-45. This proposal would implement provisions 
of the Railroad Revitalization and Regulatory Reform Act. The notice 
includes a number of considerations on which the Commission requests 
comments concerning their possible inclusion as elements to be used 
in making the determination of revenue adequacy. Comment statements 
are to be filed by 4/25/77, and replies to statements are due by 
5/20/77. It is proposed to make these rules effective 2/1/78.
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Final rules concerning railroad consolidation procedures appeared in the 
3/17/ 1 7 Fed. Reg., pp. 14870-78. The regulations govern the contents 
and procedures for railroad consolidation applications involving 
mergers, controls, leases, acquisitions, coordination projects and 
trackage rights under the ICC Act. Included in the list of required 
exhibits to accompany applications are a number of financial data 
including pro forma balance sheets and income statements.
LABOR, DEPARTMENT OF
Regulations covering the format, content, reporting and disclosure of 
summary plan descriptions of private pension and welfare plans were 
published in the 3/15/77 Fed. Reg., pp. 14266-82. Included in the 
publication are certain temporary requirements. These cover the 
inclusion of the statement of ERISA rights; the description of 
termination insurance coverage; and special provisions for unfunded 
union dues plans. Comments on these proposals are due by 4/15/77.
Proposed amendments to the CETA regulations implementing provisions 
of the Public Works Jobs Program approved under the Emergency Jobs 
Programs Extension Act of 1976 appeared in the 3/15/77 Fed. Reg., 
pp. 14288-300. The proposals incorporate by reference the current 
financial management systems and audit requirements contained in 
CETA regulations. Comments are requested by 4/14/77.
OFFICE OF MANAGEMENT AND BUDGET
Dennis 0. Green, CPA, is the new Associate Director for Economics and
Government. Mr. Green will be in charge of examining functions related 
to the Departments of Treasury, Transportation, Commerce, HUD, and 
Justice. For the past three years, Mr. Green has been serving as 
the Finance Director of Detroit's city government, and prior to that, 
he was audit manager for Arthur Andersen and former co-director of 
the accounting firm of Wells and Green.
RENEGOTIATION BOARD
Hearings have been scheduled on the legislation introduced by Rep. Minish 
(D-NJ) to revise and reform the Renegotiation Act (HR 4082). The 
hearings will be held March 29-31 in Room 2128 of the Rayburn House 
Office Building. In a statement included in the 3/15/77 Cong. Record 
pp. E1505-06, Mr. Minish noted that his bill would make the Renegotiation 
Act permanent and provide Board members with fixed, staggered terms 
of office. In addition, the bill would require that renegotiations 
be conducted on a product line and division basis, rather than the 
present aggregate system. The bill also calls for audit of all filings 
with the Board.
SECURITIES AND EXCHANGE COMMISSION
The comment period has been extended on the proposal to amend Rule 17a-3 (a) (9) 
announced in Rel. No. 34-12055, 1/27/76. The proposal concerns records 
regarding the beneficial ownership of accounts carried by borkers and 
dealers. The comment period was extended from 3/4/77 to 4/1/77.
The Carter Administration has announced their support for the objectives 
of antibribery legislation at hearings held last week by the Senate
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Banking Committee. In considering S.305, the illegal payments bill 
introduced by Sen. Proxmire (D-WI), Treasury Secretary Blumenthal 
stated that because the business community has failed to come up 
with its own code of ethics for bribery, the Administration believes 
"strong government action in the form of further legislation is 
needed". The Administration did announce some reservations about 
details of the bill, particularly concerning a separate title 
requiring increased disclosure of beneficial ownership. Mr.
Blumenthal premised to submit specific amendments to the bill later 
this week, although he emphasized that their amendments would not 
be intended to weaken the bill or delay its passage.
The final report of the SEC Report Coordinating Group has been filed.
The report summarizes the Group's accomplishments and makes final 
recommendations for minor technical modifications to the reporting 
system which has been functioning for the past year. Upon receiving 
the report, Chairman Hills praised the Group's work in establishing 
the FOCUS reporting system which eliminated "for regulators, accountants 
and brokers and dealers countless hours in the preparation and review 
of reports".
SMALL BUSINESS ADMINISTRATION
Legislation authorizing the establishment of Small Business Development
Centers at cooperating universities has been introduced by Sen.
Nelson (D-WI). The Centers would aid small businesses with their 
management problems in a manner similar to that currently provided 
to farmers through the Agricultural Extension Service. Sen. Nelson 
said that his bill is designed to aid those businesses that fail due 
to management weaknesses, and to further redirect SBA's attention 
from financial to managerial matters. A reprint of the bill appeared 
in the 3/10/77 Cong. Record, pp. S3934-39, and hearings are scheduled 
to begin 3/23/77 in the Senate Small Business Committee.
TREASURY, DEPARTMENT OF
The Senate Finance Committee is rushing to complete work on the tax portion 
of the President's economic stimulus package. Decisions reached last 
week included a change in the effective date for the disability 
income exclusion and overseas income exclusion to 1/1/77 instead 
of 1/1/76 as passed in the Tax Reform Act of 1976; agreement to the 
$50 rebate as requested by the Administration; and a change in the 
standard deduction allowed for heads of households to make it the 
same as married couples. In addition, the Finance Committee approved 
alternative business incentives of an increase in the investment tax 
credit from 10% to 12%, or a credit of 25% of the first $4,200 in 
wages paid all employees hired in excess of normal growth, up to 
$40,000. Supporters of the bill are hopeful of a floor vote before 
the end of the month.
Comments and suggestions for improving the IRS tax return forms,
instructions and related schedules have been requested. The Tax 
Forms Coordinating Committee, in its annual review process, has 
requested the public, practitioner groups, and other interested 
parties to submit their recommendations by 5/16/77. Comments should 
be sent to the Chairman of the Committee, Room 5569, IRS, 1111 
Constitution Ave., NW, Washington 20224. For additional information 
call 202/566-6253.
-4-
The employee benefit plan forms for 1976 have now been mailed to employers 
and plan sponsors and should be available in local IRS and DOL offices. 
A new Schedule SSA, Identification of Separated Participants with 
Deferred Vested Benefits, is required for plan years beginning after 
1975 and should be filed as an attachment to Forms 5500, 5500-C or 
5500-K. In addition, the IRS noted that Forms 5501, 5504 and 5505, 
which were required for 1975, are not required to be filed for 1976.
A public hearing on the proposed regulations relating to the assignment 
or alienation of benefits will be held at 10 a.m. on 4/15/77 in the 
IRS Auditorium, 1111 Constitution Ave., NW, Washington. The proposed 
regulations were published pursuant to ERISA and a substantially 
identical provision is to be administered by the DOL which will be 
represented at these hearings. The proposed regulations appeared in 
the 12/28/76 Fed. Reg., and additional information may be obtained 
by calling Mr. George Bradley at 202/566-3935.
The Annual Report for the Treasury Department for the fiscal year ended 
6/30/76, and the transition quarter ended 9/30/76, is now available.
The report includes numerous statistical tables and a review of 
major Treasury operations as well as administrative divisions. Copies 
are available through the GPO, or by calling 202/566-2041.
SPECIAL: MFOA SCHEDULES ANNUAL CONFERENCE ON PUBLIC FINANCE
The Municipal Finance Officers Association will hold their 71st Annual 
International Conference on public finance, entitled "The Public 
in Public Finance", at the Peachtree Plaza Hotel in Atlanta, April 
17-21. Among the topics to be discussed will be grants accounting, 
financial reporting and disclosure, public employee pension benefits, 
and accounting and auditing for revenue sharing. Technical sessions 
and workshops have been scheduled on such topics as revisions in 
Governmental accounting,and accounting and budgeting for small 
governmental units. For further information or reservations contact 
Mr. Chuck Gibson in MFOA's Chicago office at 312/947-2550.
SPECIAL: ACIR ISSUES REPORT ON INTERGOVERNMENTAL GRANT SYSTEM
"The States and Intergovernmental Aids" is the title of a recent report 
from the Advisory Commission on Intergovernmental Relations. This 
report is an assessment of the: intergovernmental grant system, 
accompanied by the Commission's proposals for needed changes. The 
report deals with the States and intergovernmental aid, examining 
the State both as recipient and providers of grants-in-aid. Particular 
attention is focused on four parts of the aid system: categorical 
grants, the range of reform efforts that stop short of consolidation, 
block grants, and the changing State servicing and aid roles. Copies 
of the report are available from ACIR at 202/382-4953.
For further information contact: 
Wade Williams or Dan Myers 
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